-Road-Rail Transport
under ' insurance of buses ' is negligible, for buses are not
insured as such with any company. On the other hand,
an Insurance Reserve Fund is created to which tlie
Department subscribes at the rate of Rs. 200 per vehicle
per annum. This might seem rather novel but the system
has its own advantages. Experience has shown that there
have not been any serious accidents necessitating insurance
on & large scale. Moreover, if buses were insured with
any company, the payment of premia would represent a
net expenditure which would have to be debited against
revenue. But the constitution of an Insurance Fund
would be akin to a Sinking Fund, the proceeds of which
could be utilised whenever the need for it was felt.
With regard to capital expenditure, the expenses
incurred amounted to Ks, 6,030,88-17-8. These consist of
expenditure on buildings, rolling stock, plant and
machinery, preliminary expenses, miscellaneous, etc. The
expenditure under preliminary expenses amount to
Rs. 20,556-21-0. By this is referred those expenses that
were met or undertaken prior to the regular operation
of the service. The Tabular Statement No. C. 14 of the
Appendix,12 gives a detailed picture of the expenditure
under Debt heads. Buildings, it will be seen, account for
Rs. 1,31,317-10-10; rolling stock, for Rs. 4,12,389-0-15,
and plant and machinery for Rs. 13,398-19-13. As against
these, there is actual capital stock on hand for which, 01
course, allowance has to be made for depreciation.
Preliminary expenses, general charges and miscellaneous
expenses account for Rs. 20,542-3-1, Rs* 21,079 and
Bs. 4-24-14 respectively. Against these there is no capital
stoe^on hand since they are in the nature of disbursements
for5 services rendered. Depreciation expenditure accounts
for Rs* 46,447. The rate of depreciation allowed <m
slock is 25 per cent and, calculating at this rate,1
Vide Appendix C. 14.
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